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Sceptember 9, 1963

To: T™he Mayor and Council :
From: Guy €. Larcom, Jr., City Administrator

Subject: PURCHASE OF DETROIT EDISON HURON RIVER PROPERTIES

Council action tonight is to approve the contract for the purchase

of the Detroit Edison Huron River properties, to authorize the execu-
tion of the contract by tha Mayor and Clerk, and to approprxiate the
funds fox the first payment to Edison of $80,000.00. After approval
by Council the contract will be approved by the Board of Directors

of Detroit Bdison on Septemboer 16th, and on September 20th, the prop-
erly executed deeds will be delivered to the City upon payment of

the $80,000.00. A dedication cercemony has been planncd fox Friday,
September 27th at the Inn America. Datroit Edison and City officials,
civic leaders and represaentatives of the press will meet for lunch at
about 12:15. A formal prescntation ceremony will follow, with Mr.
Walker Cisler, President of the Detroit Edison Company, preésenting

to Mayor Creal the offictal documonts.

As you know, ncgotiations for the acguisition of these properties
have been undeorway since 1952, vhen a joint public statement was made
by Edison and the Clty indicating Edison's willingness. to sell ang
the City's intercest in acguiring Edison's yights to Barton, Argo,
Geddes and Superior ponds. Negotiatilons were carried out by the

City Administrator, the Mavor and individual councilmen and by Coun-
cil-as-a-whole, meeting with Edison oxccutives.

The purchase was fully and carefully explored by a Council committee,
with Councilman Bandemer as chairman, and Councilman Laird serving on
the committec. Edison has furnished all the data and information
asked for by the City and the City obktaired expert advice on the ap~
praisals and surveys furnished by Edison, as well as legal advice re-
garding the rights and responsibilitices inherent in the ownership of
the dams and ponds.

There were four principal reasong which prompted the City ko purchase
thesc propertics, any one of which would be sufficient to justify this
acguisition. The four reasons are:

1. Protection, by owncrship, of the main source of Ann Arbor's
watcy supply.

2. Provision of convenient, high-grade recreation and open
spacce to meet the demands of a constantly growing city.

Lat

Protoction of City property from flood damage by use of
control mechanism of dams to regulate river flow and water
height .

4. Control of the pond into which the effluent of the City
scwage troatmont plant is discharged.
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The total area involved in the purchase is 945,51 acres, of which
136.13 acres is land above water and 809.38 acres is land b&low
water, original river bed and flowage rights. The ownérship or
flowage rights extend from bank to bank of the ponds and portions

of the connecting stream. In 8ome instances, ownership is to the
top of the bank along the waterway; and in others, ownership and
flowage rights extend to a contour line which is usually one to five
feet above the normal surface of the water.

Most of the above water properties are in small parcels, with the
exception of a 50+ acre parcel where the river curves along Huron
River Drive, between the North Main Street bridge and Barton Dam.

Edison proposes to convey fee ownership and/or rights to the land
below water, original river bad, land above water (except where
needed by Edison for transformer sub-stations), reservoirs, dams
and waterways, egquipment essential to control of the river flow,
and bare buildings in which such equipment is housed. The genera-
tors have been removed.

The City applied for and received preliminary approval of an Open
Space grant from the Federal Sovernment in the amount of $120,000.00.
or 30% of the total cost of $400,000.00. The original agreement
called for the total amount to be paild over a five-year period. The
Federal Government reguires that the City pay the installments when
due and submit to them evidence of payment and they will forward
Open Space funds to the City. Under the terms of the present con~-
tract with Bdison, the payment schedule is accelerated to retire

+he unpaid balance in advance of the maturity date by the applica-

tion of funds received by the City from the Federal Government. The

$400,000.00 will be paid ac folliows:

City Government Tetal Pald to Edison Balance
1963 §$80,060.00 524,000.0¢ $104,000.00 §296,000.00
1964 80,000.00 31,200.00 111, 200.00 184,806.00
1965  80,000.00 32,360.00 113,360.00 71,440.00
1866 40,000.00 31,440.00 71,440.00 e
$280,000.00 $120,000.00 $409,000.00

Ve have estimated that the annual c¢ost for maintenance, manpower,

and a reserve fund for replacement of the dams (in 100 years) would
be $35,000.00. It is my recommendation that an ordinance be adop-
ted providing for the control, maintenance and supervision of the
four ponds subject to rules and regulations established by the Utili-
ties Department with the approval of the City Administrator. This
will give the Utilities Department authority regarding trespass and
other land use regulations. When properties pass to the control of
the Park Department, the Park Superintendent should be empowered to
ecstablish rules and regulations regarding use also.
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In regard to the mechahics of financing the operation, it is an-
ticipated that the Utilities Department will be responsible for
the operatiqn of the dawms and water level control eguipment. Mr.
Mukensturm, the Supervisor of Pumping Station facilities in the.
Utilities Department, . has this responsibility and will have. such
labor and maintenance help as is nceded. Specialized'éaint@nanée
of the facilities will presumably be by contract with an outside
£irm such as Townsend & Bottum. )

The annual payment of $80,000.00 will be split 50-50 between the
Utilities Department and the Sewage Disposal System -~ $40,000.00
cach per year. The operating costs, although the responsibility
of the Water Department, will be split 50-50 each vear between
the Utilities and Sewage Treéatment budgets.

Portions of the property will, in time, be designated as the res-

' ponsibility of the Park Department and will be developed and main-
.dined for: park and recreation purposcs under the City CGeneral Fund

Budget. Asithese lands above watcr are so designated, they will no
-Lohgoer be the responsibility of the Utilities Department.

-

‘We arce making the necessary arrangements for coveragce undér the City

insurance policics. Edison has agreed to assist in the training of
our cmployees regarding operation of the facilities and control of

the pond levels.
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R-294-9-63
Resolution to Acguire Detroit Edison Properties

WHEREAS, the City of Awn Arbor, as first party, and the Edison
[Numinating Company of Detroit and the Detroit Edison Company, as see-
ond parties, have negotiated an agreement whereby first party will pur-
chase from second partics eevtain lands and properties including the prop-
erties known ag Barton, Argo, Geddes and Superior ponds; and

WHEREAS, second parties will also convey certain rights owned by
them in the Huron River, including flowage rights, reserving, however,
easements for fransmission lnes; and

WHEREAS, by the terms of said negoliated agreement, limitad war-
yanty deeds to the aforementioned properties shall be executed and de-
livered to the City by second parties on or before September 20, 1563, at
which time the City shall deliver to second parties the sum of $80,000; and

WHEREAS, by said agreement, the full purchase price for the said
proparties is $400,000 to be paid in full, without interest, within five years
from the date of the contract suthorized by this resolution at the rate of
$80,000 per year.

IT I8 THEREVORE RESOLVED that the Mayor and the City Clerk
are hereby authorized to cxecute a contract for the purchase by the City
of the aforesaid properties from second parties, said contract to he in a
form approved by the City Attoraey.

IT IS FURTHER RESOLVED that the said sum of $80,000 is hereby
appropriated from the following funds: §40,000 from Water Supply System
Fund—Improvement, and $40,000 from the Sewage Disposal System Fund
—Improvement; and a warrant for $80,000- payable fo second parties shall
be delivered to them upon receipt from them of said deeds, which shall be
in 2 form to be approved by the Cily Attorney.

[T IS FURTHER RESOLVED that a title insurance policy insuring the
title of the City to the properties to be deeded to the City shall be furnished
by second parties, and shal] be in a form to be approved by the City At-
torney.

IT IS FURTHER RESOLVED that this Council hereby pledges the
good faith of the City of Ann Arbor to duly execute the contract authorized
by this resolution, and calling for the said snnual payments by the City
to gecond parties,

IT 18 FURTHER RESOLVED that at no time prior to full payment of
said purchase price shall the aggregate sum in the sald Water Sopply and
Sewage Disposal Funds, available for payment of said contract obligation,
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fall below the balance thereof.

IT I8 FURTHER RESOLVED that the City shall reduce the balance
due under said contract and shall retire the same in advance of maturity,
by paying second parties any and all suoms of money which may be receivegd
by the City from the Tederal Government under the Federal Open Space
Program, and as assistance in acquiring said properties.

On roll eall the vote was as follows: Yeas, Councilwoman Buins, Coun-
cilmen Teachout, Dowson, Bandemer, Meader, Johnson, Hulcher, Walter.
house, Laird, Nielsen, Mayor Creal. 11,

Nays, 0.
Chair declared the motion earried.

REPORTS

A report was received from the Planning Commission regarding the
Jackson-Liberty-Stadinom-Virginia area plan and was referred to the Work-
ing Committee for consideration.

A repert regarding the Broadway-FPlymouth-Maiden Lane-Moore Streets
traffic volume study was received from the Department of Parking and
Traffic Engineering.

Moved by Councilman Nielsen that the report be accepted and placed
on file with the City Clerk.

On a voice vobe, Chair declared the motion carried.
ORDINANCES
First Reading
Nore.

Second Reading
53-63

Grayson Zoning
AN ORDINANCE TO AMEND THE ZONING MAP
REING A PART OF CHAPTER 55, OF TITLE V,

OF THE CODE OF THE CITY OF ANN ARBOR

The City of Ann Arbor ordains:

Section 1. The Zoning Map which by Section B:17 of Chapter 85, of
Title V of the Code of the City of Ann Arbor is made a part of said Chapler
55 and whichSection reads as follows:




