Projections — Funded Ratio

Funded Ratio

90.00%

85.00% -

80.00% -

75.00% -

70.00% -

AN N TN OMNOODO A NN IN ONODODO A NMST LN O 0O O
L s T T e s T A o o N o O o A o A o A o O oV A 0 I o o B0 0 B o o I 0 0 M . I 9 o B . 0 M 0 0 R s IS
O 0O OO0 0000000000000 O00O000O00O0O0 00 OO o
{9 VI oV AN o I o\ A o\ A o N A o VA o N A oI o I o I o\ NN o VAN o N AN o VAN o I o I o\ A o AN oV MY o N A o N AN o IR o\ I o\ AN oV A o N AN o VAN o N I o\

H Ratio

The funded ratio is
projected to continue
to slip over the next
two valuations as the
losses from 2008 and
2009 are finally
recognized in the
valuation, and will rise
as gains from 2010 and
201 | are recognized.
Of course the
projection to the left is
predicated on the
System achieving all

assumptions, including a
7.00% return.

Based on our
understanding of the
rolling 25 year
amortization policy, the
System is not expected
to achieve 100%
funding. This policy
decision should be
addressed and clarified.
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