FINAL OFFICIALSTATEMENT DATED MAY 28,2014

NEW ISSUE Ratings: Standard & Poor's: AAA
Moody's: Aal

Subject to compliance by the County with certain tax-related covenants, in the opinion of Axe & Ecklund, P.C., Bond
Counsel, under present law (i) interest on the Refunding Bonds is excluded from gross income of the owners of the Refunding
Bonds for federal income tax Purposes, but must be taken into account in computing the alternative minimum tax imposed on
certain corporations, as more fully described under the heading "Tax Matters’ herein, and (ii) the Refunding Bonds and interest
thereon are exempt from all taxation provided by the laws of the State of Michigan except inhéritance and estate taxes and taxes
on gains realized from the sale, payment or other disposition of the Refunding Bonds.

$15,920,000
COUNTY OF WASHTENAW

Washtenaw County, Michigan
CAPITAL IMPROVEMENT REFUNDING BONDS, SERIES 2014

DATED:JUNE1,2014 GENERAL OBLIGATION LIMITED TAX BONDS
NOT QUALIFIEDTAX-
EXEMPTOBLIGATIONS

REGISTRATION: Bookentry only system
INTEREST: PaidfromJune 1,2014 - 1st Paid January 1, 2015 - Semi-Annually Thereafter
REGISTRAR, TRANSFER and PAYING AGENT: The Huntington National Bank, Grand Rapids, Michigan
DENOMINATIONS: $5,000oraMultiple of $5,000, Numbered From 1 Upwards
AUTHORITY: ActNo. 34, Public Acts of Michigan, 2001, asamended
REDEMPTIONPROVISIONS: Maturitieson July 1, 2021 or Prior - Non-Callable

Maturities on July 1, 2022 or After as follows:

Bonds called for redemption on or after July 1, 2021 shall be redeemed at par.

PURPOSE AND SECURITY: See "Security for the Refunding Bonds" and "Description of the Refunding Bonds" herein
BOOKENTRY CUSTODIALDEPOSITORY: The Depository Trust Company, New York,N.Y.

THE ABILITY OF THE COUNTY TORAISE FUNDS WITH WHICH TO MEET ITS
FULL FAITH AND CREDIT PLEDGE IS SUBJECT TO CONSTITUTIONAL AND
STATUTORY LIMITATIONS ON THE TAXING POWER OF THE COUNTY.

MATURITY SCHEDULE
(Base CUSIP: 940893)

Due Due

July1l Amount Rate Yield CUSIP Julyl  Amount Rate Yield CuUsIP
2015 $1,030,000 2.00%  0.20% TK6 2022  $1,250,000 2.00% 2.15% TS9
2016 1,080,000 2.00 0.35 TL4 2023* 1,315,000 2125 230 TT7
2017 1,090,000 200 0.70 TM2 2024* 1,350,000 2375 240 TU4
2018 1,125,000 200 1.00 TNO 2025* 1,360,000 2.625 2.60 T™V2
2019 1,165,000 200 135 TP5 2026* 1,350,000 275 2.70 TWO
2020 1,200,000 200 1.60 TQ3 2027* 1,390,000 3.00 2.85 TX8
2021 1,215,000 2.00 190 TR1

* Callable-See "Description of the Refunding Bonds-Prior Redemption™ herein.
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NO DEALER, BROKER, SALESMAN OR OTHER PERSON HAS BEEN
AUTHORIZED BY THE COUNTY OF WASHTENAW OR THE WASHTENAW COUNTY TO
GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATION OTHER THAN AS
CONTAINED IN THIS OFFICIAL STATEMENT, AND IF GIVEN OR MADE, SUCH
OTHER INFORMATION OR REPRESENTATION MUST NOT BE RELIED UPON AS
HAVING BEEN AUTHORIZED BY THE COUNTY OR THE COUNTY.

THE [INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT HAS
BEEN PREPARED FROM SOURCES WHICH ARE DEEMED TO BE RELIABLE, BUT
IS NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS.

THE INFORMATION AND EXPRESSIONS OF OPINION IN THIS OFFICIAL
STATEMENT ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE
DELIVERY OF THE OFFICIAL STATEMENT NOR ANY SALE MADE UNDER IT
SHALL, UNDER ANY CIRCUMSTANCES, CREATE ANY IMPLICATION THAT THERE
HAS BEEN NO CHANGE IN THE AFFAIRS OF THE COUNTY OR THE COUNTY
SINCE THE DATE OF THIS OFFICIAL STATEMENT.



OFFICIAL STATEMENT
OF THE
$15,920,000
County of Washtenaw, State of Michigan

COUNTY OF WASHTENAW CAPITAL IMPROVEMENT
REFUNDING BONDS, SERIES 2014

The purpose of this Official Statement is to set forth
information concerning the Washtenaw County’s (the "County')
proposed County of Washtenaw Capital Improvement Refunding Bonds,
Series 2014 (the "Refunding Bonds™). This Official Statement has
been prepared in connection with the sale of the Refunding Bonds
and for the information of those who initially become holders of
the Refunding Bonds. Information summarized on the cover page is
part of this Official Statement.

INTRODUCTION

The County, by adoption of a refunding bond resolution (the
"Resolution'™), has authorized the refunding of a portion of the
outstanding County of Washtenaw Capital Improvement Bonds, Series
2006A, dated February 1, 2007, in the original principal amount
of $21,675,000 (the '"Prior Bonds'), by the issuance of the
Refunding Bonds described hereafter. This refunding issue will
provide funds which will pay and/or redeem, when callable, the
following Prior Bonds:

Prior Bonds Prior Bonds
Outstandin Being Refunded
$IGT§UUTUU% $15,975,000
maturing in the maturing in the years 2015-
years 2014-2027 2027, redeemed on July 1, 2014

at a 0% call premium
(the "Refunded Bonds™)

DESCRIPTION OF THE REFUNDING BONDS

The Refunding Bonds, aggregating the principal sum of
$15,920,000 shall be known as '"County of Washtenaw Capital
Improvement Refunding Bonds, Series 2014" and shall be dated June
1, 2014. The Refunding Bonds shall be fully registered Refunding
Bonds, both as to principal and interest, In any one or more
denominations of $5,000 or a multiple of $5,000 numbered from 1
upwards. The Refunding Bonds shall mature on July 1, 2015 and
each July 1 thereafter as provided on the cover page of this
Official Statement.



Adjustment In Principal Amount

The aggregate principal amount of the Refunding Bonds has
been determined as the amount necessary to retire the Refunded
Bonds and pay a portion or all of the costs of issuance of the
Refunding Bonds, assuming certain conditions and events exist on
the date of sale. The County reserves the right, following
receipt of proposals and prior to final award, to iIncrease or
decrease the aggregate principal amount of the Refunding Bonds by
any amount. The increase or decrease will be In increments of
$5,000 and may be made in any one or more maturities. The
purchase price will be adjusted proportionately to the increase
or decrease of the principal amount of the Refunding Bonds, but
the i1Interest rates specified by the successful proposer for all
maturities will not change. In the case of a proposal with a
premium, the aggregate amount of the Refunding Bonds will
generally be reduced by at [lIeast the amount of the premium
offered. The successful proposer may not withdraw the proposal
as a result of any adjustment made within the limits herein
described.

Rejection of Proposals-Negotiation

IT no proposal results in present value debt service savings
acceptable to the County, the County may reject all proposals and
negotiate with one or more of the proposers for the sale of the
Refunding Bonds on terms which will enable the County to achieve
acceptable present value debt service savings.

Qualification Under Section 265(b)(3)
of the Internal Revenue Code of 1986

The Refunding Bonds have not been designated by the County
as Qualified Tax-Exempt Obligations™ within the meaning of
Section 265(b)(3) of the Internal Revenue Code of 1986.

Interest Payment and Interest Rate

The Refunding Bonds shall bear interest payable January 1,
2015 and semi-annually thereafter on each July 1 and January 1,
until maturity, with an average interest rate not exceeding 6%
per annum. Interest shall be paid by check or draft mailed to
the registered owner of each Refunding Bond as of the applicable
date of record.

Term Bond Option

Refunding Bonds maturing in the years 2020-2027, inclusive,
are eligible for designation by the original purchaser at the
time of sale as Serial Refunding Bonds or Term Refunding Bonds,
or both. There may be more than one Term Refunding Bond
maturity. However, principal maturities designated as Term
Refunding Bonds shall be subject to mandatory redemption, 1In
part, by lot, at par and accrued interest on July 1st of the year
in which the Refunding Bonds are presently scheduled to mature.
Each maturity of Term Refunding Bonds and Serial Refunding Bonds
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must carry the same interest rate. Any such designation must be
made at the time the proposals are submitted.

Paying Agent and Bond Registrar

The Huntington National Bank, Grand Rapids, Michigan, has
been selected as bond registrar and paying agent (the ™"Bond
Registrar') for the Refunding Bonds. The Bond Registrar will
keep records of the registered owners of the Refunding Bonds,
serve as transfer agent for the Refunding Bonds, authenticate the
original and any re-issued Refunding Bonds and will pay principal
and interest to the registered owners of the Refunding Bonds as
shown on the registration books of the Issuer maintained by the
Bond Registrar on the applicable date of record. The principal
of each Bond will be paid when due upon presentation and
surrender thereof to the Bond Registrar. The date of record
shall be the 15th day of the month before such payment is due.

Book-Entry-Only

The Depository Trust Company, New York, New York (“DTC™),
will act as securities depository for the Refunding Bonds. The
Refunding Bonds will be 1issued as fully-registered securities
registered in the name of Cede & Co. (DTC’s partnership nominee).
One fully registered Bond certificate will be issued for each
maturity of the Refunding Bonds, each in the aggregate principal
amount of such maturity, and will be deposited with DTC. SO LONG
AS CEDE & CO. 1S THE REGISTERED OWNER OF THE REFUNDING BONDS AS
NOMINEE OF DTC, REFERENCES HEREIN TO THE BONDHOLDERS, HOLDERS OR
REGISTERED OWNERS OF THE REFUNDING BONDS SHALL MEAN CEDE & CO.
AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE REFUNDING BONDS.

DTC 1s a limited-purpose trust company organized under the
New York Banking Law, a ‘“banking organization” within the meaning
of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New
York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds securities that i1ts participants
(“Participants”) deposit with DTC. DTC also fTacilitates the
transfers and pledges, in deposited securities through electronic
computerized book-entry changes 1n Participants”® accounts,
thereby eliminating the need for physical movement of securities
certificates. Direct Participants include securities brokers and
dealers, banks, trust companies, clearing corporations and
certain other organizations (“Direct Participants™). DTC 1is
owned by a number of i1ts Direct Participants and by the New York
Stock Exchange, Inc., the American Stock Exchange, Inc., and the
National Association of Securities Dealers, Inc. Access to the
DTC system is also available to others such as securities brokers
and dealers, banks, and trust companies that clear through or
maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants™). The
Rules applicable to DTC and i1ts Participants are on file with the
Securities and Exchange Commission.



Purchases of Refunding Bonds under the DTC system must be
made by or through Direct Participants, which will receive a
credit for the Refunding Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Bond (““Beneficial
Owner”) 1s 1In turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not vreceive
written confirmation from DTC of their purchase, but Beneficial
Owners are expected to receive written confirmations providing
details of the transaction, as well as periodic statements of
their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Refunding Bonds are to be
accomplished by entries made on the books of Participants acting
on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership iInterest 1iIn
Refunding Bonds, except in the event that use of the book-entry
system for the Refunding Bonds is discontinued.

To fTacilitate subsequent transfers, all Refunding Bonds
deposited by Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co. The deposit of Refunding
Bonds with DTC and their registration in the name of Cede & Co.
effect no change i1n beneficial ownership. DTC has no knowledge
of the actual Beneficial Owners of the Refunding Bonds; DTC’s
records reflect only the identity of the Direct Participants to
whose accounts such Refunding Bonds are credited, which may or
may not be the Beneficial Owners. The Participants will remain
responsible for keeping account of their holdings on behalf of
their customers.

Conveyance of notices and other communications by DTC to
Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect
Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

Redemption notices shall be sent to Cede & Co. If less than
all of the Refunding Bonds within an issue are being redeemed,
DTC’s practice i1s to determine by lot the amount of the interest
of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. will consent or vote with respect
to Refunding Bonds. Under its usual procedures, DTC mails an
Omnibus Proxy to the County as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or
voting rights to those Direct Participants to whose accounts the
Refunding Bonds are credited on the record date (identified In a
listing attached to the Omnibus Proxy).

Payments made by or on behalf of the County to DTC or its
nominee shall satisfy the County’s obligations under the Bond
Resolution to the extent of the payments so made.

Principal and interest payments on the Refunding Bonds will
be made to DTC. DTC’s practice i1s to credit Direct Participants’
accounts on a payment date iIn accordance with theilr respective
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holdings shown on DTC’s records unless DTC has reason to believe
that 1t will not receive payment on such payment date. Payments
by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as 1s the case with
securities held for the accounts of customers iIn bearer form or
registered In “street name”, and will be the responsibility of
such Participant and not of DTC, the paying agent (the *“Paying
Agent”), or the County subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of
principal and interest to DTC is the responsibility of the County
or the Paying Agent, disbursement of such payments to Direct
Participants shall be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners shall be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing 1ts services as securities
depository with respect to the Refunding Bonds at any time by
giving reasonable notice to the County or the Paying Agent.
Under such circumstances, 1In the event that a successor
securities depository 1i1s not obtained, Bond certificates are
required to be printed and delivered.

The County may decide to discontinue use of the system of
book-entry transfers through DTC (or a successor securities
depository). In that event, bond certificates will be printed
and delivered. THE INFORMATION IN THIS SECTION CONCERNING DTC
AND DTC?S BOOK-ENTRY SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT
THE COUNTY BELIEVES TO BE RELIABLE, BUT NEITHER THE COUNTY, BOND
COUNSEL, FINANCIAL ADVISOR NOR THE UNDERWRITERS ASSUME ANY
RESPONSIBILITY FOR THE ACCURACY THEREOF.

THE COUNTY AND THE COUNTY?S BOND COUNSEL OR FINANCIAL
ADVISOR, THE UNDERWRITERS AND THE PAYING AGENT CANNOT AND DO NOT
GIVE ANY ASSURANCES THAT DTC, THE DIRECT PARTICIPANTS OR THE
INDIRECT PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF
THE REFUNDING BONDS (1) PAYMENTS OF PRINCIPAL OF OR INTEREST AND
PREMIUM, IF ANY, ON THE REFUNDING BONDS (11) ANY DOCUMENT
REPRESENTING OR CONFIRMING BENEFICIAL OWNERSHIP [INTERESTS IN
REFUNDING BONDS, OR (i1ii) REDEMPTION OR OTHER NOTICES SENT TO DTC
OR CEDE & CO., ITS NOMINEE, AS THE REGISTERED OWNER OF THE
REFUNDING BONDS, OR THAT THEY WILL DO SO ON A TIMELY BASIS OR
THAT DTC, DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS WILL SERVE
AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. THE
CURRENT “RULES” APPLICABLE TO DTC ARE ON FILE WITH THE SECURITIES
AND EXCHANGE COMMISSION AND THE CURRENT “PROCEDURES” OF DTC TO BE
FOLLOWED IN DEALING WITH THE PARTICIPANTS ARE ON FILE WITH DTC.

NEITHER THE COUNTY, THE UNDERWRITERS NOR THE PAYING AGENT
WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO ANY DIRECT
PARTICIPANT, INDIRECT PARTICIPANT OR ANY BENEFICIAL OWNER OF ANY
OTHER PERSON WITH RESPECT TO: (1) THE REFUNDING BONDS; (2) THE
ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT
PARTICIPANT OR INDIRECT PARTICIPANT; (3) THE PAYMENT BY DTC TO
ANY PARTICIPANT, OR BY ANY DIRECT PARTICIPANT OR [INDIRECT
PARTICIPANT TO ANY BENEFICIAL OWNER OF ANY AMOUNT DUE WITH
RESPECT TO THE PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE
REFUNDING BONDS; (4) THE DELIVERY BY DTC TO ANY PARTICIPANT, OR
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BY ANY DIRECT PARTICIPANT OR [INDIRECT PARTICIPANT TO ANY
BENEFICIAL OWNER OF ANY NOTICE WHICH IS REQUIRED OR PERMITTED
UNDER THE TERMS OF THE BOND RESOLUTION TO BE GIVEN TO
BONDHOLDERS; (5) THE SELECTION OF THE BENEFICIAL OWNERS TO
RECEIVE PAYMENT IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE
REFUNDING BONDS; (6) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY
DTC AS BONDHOLDER.

Discontinuation of Book-Entry-Only System

DTC may determine to discontinue providing i1ts service with
respect to the Refunding Bonds at any time by giving notice to
the County and the Transfer/Paying Agent and discharging its
responsibilities with respect thereto under applicable law. Upon
the giving of such notice, the Transfer/Paying Agent shall
attempt to have established a securities depository/book-entry
system relationship with another qualified depository. IT the
Transfer/Paying Agent does not or is unable to do so, the book-
entry-only system shall be discontinued.

Transfer Outside Book-Entry-Only System

In the event the book-entry-only system is discontinued, the
following provisions would apply to the Refunding Bonds. The
Transfer Agent shall keep the registration books for the
Refunding Bonds (the “Bond Register”) at its corporate trust
office. Subject to the Tfurther conditions contained in the
Resolution, the Refunding Bonds may be transferred or exchanged
for one or more Refunding Bonds 1i1n different authorized
denominations upon surrender thereof at the corporate trust
office of the Paying Agent by the registered owners or their duly
authorized attorneys; upon surrender of any Refunding Bonds to be
transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate
replacement Refunding Bonds in authorized denominations; during
the 15 days immediately preceding the date of mailing (“Record
Date”) of any notice of redemption or any time fTollowing the
mailing of any notice of redemption, the Paying Agent shall not
be required to effect or register any transfer or exchange of any
Bond which has been selected for such redemption, except the
Refunding Bonds properly surrendered for partial redemption may
be exchanged for new Refunding Bonds i1n authorized denominations
equal i1n the aggregate to the unredeemed portion; the County and
Paying Agent shall be entitled to treat the registered owners of
the Refunding Bonds, as theilr names appear In the Bond Register
as of the appropriate dates, as the owner of such Refunding Bonds
for all purposes under the Resolution. No transfer or exchange
made other than as described above and in the Resolution shall be
valid or effective for any purposes under the Resolution.

Plan of Refunding

The proceeds of the Refunding Bonds will be used to pay the
principal and 1iInterest on the Prior Bonds when due, to and
including July 1, 2014 (the ™"Redemption Date'); to pay on said
Redemption Date the principal of, premium, 1f any, on the



Refunded Bonds maturing in the years 2015 through 2027; and to
pay the costs of issuance.

Simultaneously with the 1issuance and delivery of the
Refunding Bonds, sufficient amounts of the proceeds of the
Refunding Bonds will be deposited in an escrow fund (the "Escrow
Fund') held by The Huntington National Bank, Grand Rapids,
Michigan as escrow agent (the "Escrow Agent'™) and shall be used
to pay principal of, redemption premiums, and iInterest on the
Refunded Bonds as stated above.

Prior Redemption

Refunding Bonds maturing prior to July 1, 2022, shall not be
subject to redemption prior to maturity. Refunding Bonds
maturing on and after July 1, 2022 shall be subject to redemption
in whole or iIn part on any date on and after July 1, 2021, and in
any order, at the option of the County, at par, plus accrued
interest to the date fixed for redemption.

With respect to partial redemptions, any portion of a
refunding bond outstanding in a denomination larger than the
minimum authorized denomination may be redeemed provided such
portion and the amount not being redeemed each constitutes an
authorized denomination. In the event that less than the entire
principal amount of a refunding bond is called for redemption,
upon surrender of the Refunding Bond to the bond registrar, the
bond registrar shall authenticate and deliver to the registered
owner of the Refunding Bond a new refunding bond in the principal
amount of the principal portion not redeemed.

Notice of redemption shall be sent to the registered holder
of each refunding bond being redeemed by Tfirst class mail at
least thirty (30) days prior to the date fixed for redemption,
which notice shall fix the date of record with respect to the
redemption 1f different than otherwise provided in the resolution
authorizing the issuance of the Refunding Bonds. Any defect iIn
such notice shall not affect the validity of the redemption
proceedings. Refunding Bonds so called for redemption shall not
bear iInterest after the date fixed for redemption provided funds
are on hand with the bond registrar to redeem the same.

Transfer or Exchange of Refunding Bonds

In the event the Book-Entry-Only System should be
discontinued any Refunding Bond shall be transferable on the bond
register maintained by the Bond Registrar with respect to the
Refunding Bonds upon the surrender of the Refunding Bond to the
Bond Registrar together with an assignment executed by the
registered owner or his or her duly authorized attorney in form
satisfactory to the Bond Registrar. Upon receipt of a properly
assigned Refunding Bond the Bond Registrar shall authenticate and
deliver a new Refunding Bond or Refunding Bonds 1iIn equal
aggregate principal amounts and like interest rate and maturity
to the designated transferee or transferees.



Refunding Bonds may likewise be exchanged for one or more
other Refunding Bonds with the same interest rate and maturity iIn
authorized denominations aggregating the same principal amount as
the Refunding Bond or Refunding Bonds being exchanged. Such
exchange shall be effected by surrender of the Refunding Bond to
be exchanged to the Bond Registrar with written instructions
signed by the registered owner of the Refunding Bond or his or
her attorney in form satisfactory to the Bond Registrar. Upon
receipt of a Refunding Bond with proper written instructions the
Bond Registrar shall authenticate and deliver a new Refunding
Bond or Refunding Bonds to the registered owner of the Refunding
Bond or his or her properly designated transferee or transferees
or attorney.

The Bond Registrar is not required to honor any transfer or
exchange of the Refunding Bonds during the 15 days preceding an
interest payment date. Any service charge made by the Bond
Registrar for any such registration, transfer or exchange shall
be paid for by the County, unless otherwise agreed by the County
and the Bond Registrar. The Bond Registrar may, however, require
payment by a bondholder of a sum sufficient to cover any tax or
other governmental charge payable in connection with any such
registration, transfer or exchange.

CUSIP Numbers

It 1s anticipated that CUSIP i1dentification numbers will be
printed on the Refunding Bonds, but neither the failure to print
such numbers nor any improperly printed number shall constitute
cause for the purchaser to refuse to accept delivery of or to pay
for the Refunding Bonds. All expenses for printing CUSIP numbers
on the Refunding Bonds will be paid by the County, except that
the CUSIP Service Bureau charge for the assignment of such
numbers shall be the responsibility of and shall be paid for by
the purchaser.

SECURITY FOR THE REFUNDING BONDS
Authorization

The Refunding Bonds are being issued pursuant to Act No. 34,
Public Acts of Michigan, 2001, as amended ('Act 34'") and the
County®s Resolution.

Primary Security

The County agrees to pay the principal of and premium, 1if
any, and interest on the Refunding Bonds (and on any additional
bonds of equal standing which may be issued by the County) from
its general fund which amount will not be In excess of the cash
rental payments and other payments pledged to the payment of the
principal of, premium, 1f any, and interest on the Refunded Bonds
and shall be and remain subject to the statutory lien until the
principal of, premium, i1f any, and iInterest on the Refunding
Bonds have been paid in full. The County hereby pledges its full
faith and credit for the payment of the Bonds when due and agrees
that 1t will levy each year such ad valorem taxes as shall be
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necessary for the payment of such Bonds, which taxes, however,
will be subject to applicable constitutional and statutory
limitations on the taxing power of the County, and which shall
not be In an amount or at a rate exceeding that necessary to pay
its contractual obligation pursuant to the Bond Resolution. IFf
the County, at the time prescribed by law for the making of its
annual tax levy, shall have other funds on hand which have been
set aside and earmarked for payment of its obligations under the
Bond Resolution for which a tax levy would otherwise have to be
made, then the tax levy shall be reduced by the amount of such
other funds. Such other funds may be raised from any lawful
source.

Debt Retirement Fund

The County shall establish and maintain a debt retirement
fund (the '"Debt Retirement Fund™) to be used solely for the
purpose of (1) paying principal of, premium, If any, and interest
on the Refunding Bonds as well as costs, including the fees and
expenses of the Bond Registrar, incidental to the Refunding
Bonds, and (ii1) the fees and expenses of the paying agent or
paying agents fTor the Refunding Bonds. Into said Fund there
shall be deposited sufficient ad valorem property taxes or other
funds lawfully available therefor to pay and be used solely for
the purpose of paying the principal of, interest on and
redemption premiums, If any, for the Refunding Bonds, which levy
shall be without limitation as to rate or amount. The accrued
interest and premium, if any, received upon delivery of the
Refunding Bonds shall also be deposited in the Debt Retirement
Fund.

All proceeds from taxes levied for the Debt Retirement Fund
shall be deposited as collected iInto the Debt Retirement Fund.
The Refunding Bonds shall be payable as from the general funds of
the County, including the levy of ad valorem taxes. Commencing
with the year 2014, there shall be levied upon the tax rolls of
the County for the purpose of the Debt Retirement Fund each year,
in the manner required by the provisions of Act 34, an amount
sufficient so that the estimated collection therefrom will be
sufficient to promptly pay, when due, the principal of, premium,
if any, and interest on the Refunding Bonds becoming due next
following the levy and before the time of collection of the next
following tax levy. |If at the time of making any such annual tax
levy there shall be surplus moneys on hand in the Debt Retirement
Fund for the payment of principal of, premium, 1f any, and
interest on the Refunding Bonds, then credit therefor may be
taken against such annual levy for said fund. The taxes levied
hereunder shall be subject to applicable constitutional,
statutory and charter limitations.

COMPETITIVE SALE OF REFUNDING BONDS
After competitive bidding on May 28, 2014, the Refunding

Bonds were awarded by the County of Washtenaw to Citigroup Global
Markets Inc., as underwriter.



UNDERTAKING TO PROVIDE CONTINUING DISCLOSURE

In order to assist the Underwriters in complying with SEC
Rule 15c2-12 promulgated by the Securities and Exchange
Commission, pursuant to the Securities and Exchange Act of 1934
(the "Rule'™), the County shall covenant pursuant to resolutions
adopted or to be adopted by their governing bodies to enter into
an undertaking (the "Undertaking') for the benefit of beneficial
owners of the Refunding Bonds to provide certain Tfinancial
information and operating data relating to the County to certain
information repositories annually, and to provide notices of the
occurrence of certain events enumerated in the Rule to certain
information repositories or the Municipal Securities Rulemaking
Board and to any state information depository. The details and
terms of the Undertaking, as well as the information to be
contained in the annual report or the notices of material events,
are set fTorth iIn the Continuing Disclosure Certificate to be
executed and delivered by the County at the time the Refunding
Bonds are delivered. Such Certificate will be in substantially
the form attached hereto as Appendix A. The County has never
failed to comply in all material respects with any previous
undertakings under the Rule to provide annual reports or notices
of materials events. A fTailure by the County to comply with the
Undertaking will not constitute an event of default on the
Refunding Bonds (although beneficial owners will have any
available remedy at law or in equity). Nevertheless, such a
failure must be reported iIn accordance with the Rule and must be
considered by any broker, dealer or municipal securities dealer
before recommending the purchase or sale of the Refunding Bonds
in the secondary market. Consequently, such a failure may
adversely affect the transferability and Iliquidity of the
Refunding Bonds and their market price.

BOND RATINGS
Standard & Poor’s

The County has received a municipal bond rating of AAA from
Standard & Poor®s Ratings Services. The County furnished to such
rating agency certain materials and information In addition to
that provided herein. Generally, rating agencies base their
ratings on such information and materials and iInvestigations,
studies and assumptions made by the rating agencies. There is no
assurance that such rating will prevail for any given period of
time or that i1t will not be revised downward or withdrawn
entirely by such rating agency if, iIn its judgment, circumstances
so warrant. Any such downward revision or withdrawal of such
rating may have an adverse effect on the market price of the
Refunding Bonds.

The definitions of a rating furnished by Standard & Poor*s
Ratings Services are as follows:

AAA Debt rated "AAA" has the highest rating to a debt

obligation. Capacity to pay IiInterest and repay
principal i1s extremely strong.
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AA Debt rated "AA™ has a very strong capacity to pay
interest and repay principal and differs from the
higher rated issues only In small degree.

A Debt rated "A" has a strong capacity to pay
interest and repay principal although 1t is
somewhat more susceptible to the adverse effects
of changes of circumstances and economic
conditions than in debt in higher rated
categories.

BBB Debt rated "BBB' i1s regarded as having an adequate
capacity to pay interest and repay principal.
Whereas i1t normally exhibits adequate protection
parameters, adverse economic conditions or
changing circumstances are more likely to lead to
a weakened capacity to pay interest and repay
principal for debt in this category than in higher
debt rated categories.

BB-CC Debt rated BB, "B"™, "CCC" or "CC"™ 1is regarded,
on balance, as predominantly speculative with
respect to capacity to pay IiInterest and repay
principal in accordance with the terms of the

obligation. "BB"™ iIndicates the lowest degree of
speculation and "CC'" the highest degree of
speculation. While such debt will likely have

some quality and protective characteristics, these
are outweighed by large uncertainties or major
risk exposures to adverse conditions.

C This rating i1s reserved for income bonds on which
no interest i1s being paid.

D Debt rated "D 1is in default, and payment of
interest and/or repayment of principal 1is in
arrears.

Plus (+) or minus (-): The ratings "AA" to "BBB"™ may be
modified by the addition of a plus or minus sign to show relative
standing within the major rating categories.

Moody’s

The County has received a municipal bond rating of Aal from
Moody®"s Investors Service, Incorporated (hereafter 'Moody®s").
The rating will be the sole view of the rating agency. There is
no assurance that such rating will prevail for any given period
of time or that i1t will not be revised downward or withdrawn
entirely by such rating agency if, iIn its judgment, circumstances
so warrant. Any such downward revision or withdrawal of such
rating may have an adverse effect on the market price of the
Refunding Bonds.

A brief definition of the ratings furnished by Moody®"s are
as follows:
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Aaa Bonds which are rated "Aaa' are judged to be of the
best quality. They carry the smallest degree of investment risk
and are generally referred to as "gilt edge.” Interest payments
are protected by a large or by an exceptionally stable margin and
principal is secure. While the various protective elements are
likely to change, such changes as can be visualized are most
unlikely to impair the Tfundamentally strong position of such
issues.

Aa Bonds which are rated "Aa" are judged to be of a high
quality by all standards. Together with the ™"Aaa"™ group, they
comprise what are generally known as high grade bonds. They are
rated lower than the best bonds because margins of protection may
not be as large as 1In "Aaa" securities or fluctuation of
protective elements may be of great amplitude or there may be
other elements present which make the Hlong-term risks appear
somewhat larger than in the "Aaa"™ securities.

A Bonds which are rated ™"A" possess many Tavorable
investment attributes and are to be considered as upper medium
grade obligations. Factors giving security to principal and
interest are considered adequate, but elements may be present
which suggest a susceptibility to impairment some time in the
future.

Baa Bonds which are rated 'Baa" are considered as medium
grade obligations; 1.e., they are neither highly protected nor
poorly secured. |Interest payments and principal security appear
adequate for the present but certain protective elements may be
lacking or may be characteristically unreliable over any great
length of time. Such bonds lack outstanding i1nvestment
characteristics and in fact have speculative characteristics as
well.

General Note: Those bonds in the "Aa"™, "A" and ""Baa'" groups
which Moody"s believes possess the strongest iInvestment
attributes are designated by the symbols "Aa-a", "A-1" and '‘Baa-
1-ll

TAX MATTERS
General

In the opinion of Axe & Ecklund, P.C., Grosse Pointe Farms,
Michigan (“Bond Counsel”) based on 1its examination of the
documents described iIn 1ts opinion, under existing law, the
interest on the Refunding Bonds (a) i1s excluded from gross income
for federal income tax purposes, and (b) is not an i1tem of tax
preference and i1s not taken iInto account in determining adjusted
current earnings for purposes of the federal alternative minimum
tax 1mposed on individuals and corporations. The opinion set
forth in clause (a) above iIs subject to the condition that the
County comply with all requirements of the Internal Revenue Code
of 1986, as amended (the “Code”), that must be satisfied
subsequent to the issuance of the Refunding Bonds in order that
interest thereon be (or continue to be) excluded from gross
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income for federal income tax purposes. Failure to comply with
such requirements could cause the interest on the Refunding Bonds
to be included 1iIn gross income retroactive to the date of
issuance of the Refunding Bonds. The County has covenanted to
comply with all such requirements. Bond Counsel will express no
opinion regarding other federal tax consequences arising with
respect to the Refunding Bonds and the interest thereon.

Prospective purchasers of the Refunding Bonds should be
aware that (i) interest on the Refunding Bonds is included i1n the
effectively connected earnings and profits of certain fToreign
corporations for purposes of calculating the branch profits tax
imposed by Section 884 of the Code, (i1) 1iInterest on the
Refunding Bonds may be subject to a tax on excess net passive
income of certain S corporations Imposed by Section 1375 of the
Code, (111) iInterest on the Refunding Bonds is included iIn the
calculation of modified adjusted gross iIncome for purposes of
determining taxability of social security or railroad retirement
benefits, (iv) the receipt of iInterest on the Refunding Bonds by
life i1nsurance companies may affect the federal tax liability of
such companies, (v) 1In the case of property and casualty
insurance companies, the amount of certain loss deductions
otherwise allowed is reduced by a specific percentage of, among
other things, 1iInterest on the Refunding Bonds, (vi) holders
acquiring the Refunding Bonds subsequent to initial issuance will
generally be required to treat market discount recognized under
Section 1276 of the Code as ordinary taxable income, (vii) the
receipt or accrual of iInterest on the Refunding Bonds may cause
disallowance of the earned income credit under Section 32 of the
Code, (viii) interest on the Refunding Bonds i1s subject to backup
withholding under Section 3406 of the Code in the case of
registered owners that have not reported a taxpayer
identification number and are not otherwise exempt from backup
withholding, and (ix) registered owners of the Refunding Bonds
may not deduct iInterest on indebtedness incurred or continued to
purchase or carry the Refunding Bonds, and financial institutions
may not deduct that portion of theilr iInterest expense allocated
to interest on the Refunding Bonds.

In the opinion of Bond Counsel, based on its examination of
the documents described In i1ts opinion, under existing law, the
Refunding Bonds and the interest thereon are exempt from all
taxation by the State of Michigan or a political subdivision
thereof, except estate taxes and taxes on gains realized from the
sale, payment or other disposition thereof.

Tax Treatment of Accruals on Original Issue Discount Bonds

For federal iIncome tax purposes, the difference between the
initial offering prices to the public (excluding bond houses and
brokers) at which a substantial amount of the Refunding Bonds
initially sold at a discount as shown on the cover page hereof
(the “OID Bonds”) 1i1s sold and the amount payable at the stated
redemption price at maturity thereof constitutes “original issue
discount.” Such discount is treated as interest excluded from
federal gross i1ncome to the extent properly allocable to each
registered owner thereof. The original issue discount accrues
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over the term to maturity of each such OID Bond on the basis of a
constant iInterest rate compounded at the end of each six-month
period (or shorter period from the date of original i1ssue) with
straight line 1interpolations between compounding dates. The
amount of original issue discount accruing during each period is
added to the adjusted basis of such OID Bonds to determine
taxable gain upon disposition (including sale, redemption or
payment on maturity) of such OID Bonds.

The Code contains certain provisions relating to the accrual
of original 1issue discount In the case of registered owners of
the OID Bonds who purchase such bonds after the initial offering
of a substantial amount thereof. Registered owners who do not
purchase such OID Bonds in the initial offering at the initial
offering and purchase prices should consult their own tax
advisors with respect to the tax consequences of ownership of
such OID Bonds.

Amortizable Bond Premium

For federal income tax purposes, the difference between an
original registered owner’s cost basis of the Refunding Bonds
initially sold at a premium as shown on the cover page hereof
(the “Original Premium Bonds”) and the amounts payable on the
Original Premium Bonds other than stated iInterest constitutes an
amortizable bond premium. The same applies with respect to any
Bond, i1f a registered owner’s cost basis exceeds the amounts
payable thereon other than stated interest (collectively with the
Original Premium Bonds held by the original registered owners,
"Premium Bonds™). Such amortizable bond premium 1iIs not
deductible from gross income but i1s treated for federal i1ncome
tax purposes as an offset of the amount of stated iInterest paid
on the Premium Bonds, which may affect liability for the branch
profits tax imposed by Section 884 of the Code. The amount of
amortizable bond premium allocable to each taxable year 1is
generally determined on the basis of the registered owner’s yield
to maturity determined by using the registered owner’s basis (for
purposes of determining loss on sale or exchange) of such Premium
Bonds and compounding at the close of each six-month accrual
period. The amount of amortizable bond premium allocable to each
taxable year 1i1s deducted from the registered owner’s adjusted
basis of such Premium Bonds to determine taxable gain upon
disposition (including sale, redemption or payment at maturity)
of such Premium Bonds.

Future Developments

NO ASSURANCE CAN BE GIVEN THAT ANY FUTURE LEGISLATION OR
CLARIFICATIONS OR AMENDMENTS TO THE CODE, IF ENACTED INTO LAW,
WILL NOT CONTAIN PROPOSALS THAT COULD CAUSE THE INTEREST ON THE
REFUNDING BONDS TO BE SUBJECT DIRECTLY OR INDIRECTLY TO FEDERAL
OR STATE OF MICHIGAN INCOME TAXATION, ADVERSELY AFFECT THE MARKET
PRICE OR MARKETABILITY OF THE REFUNDING BONDS, OR OTHERWISE
PREVENT THE REGISTERED OWNERS FROM REALIZING THE FULL CURRENT
BENEFIT OF THE STATUS OF THE INTEREST THEREON. FURTHER, NO
ASSURANCE CAN BE GIVEN THAT ANY SUCH FUTURE LEGISLATION, OR ANY
ACTIONS OF THE |INTERNAL REVENUE SERVICE, [INCLUDING, BUT NOT
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LIMITED TO, SELECTION OF THE REFUNDING BONDS FOR AUDIT
EXAMINATION, OR THE AUDIT PROCESS OR RESULT OF ANY EXAMINATION OF
THE REFUNDING BONDS OR OTHER BONDS THAT PRESENT SIMILAR TAX
ISSUES, WILL NOT ADVERSELY AFFECT THE MARKET PRICE OF THE
REFUNDING BONDS.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE
TAX CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF
THE REFUNDING BONDS AND THE TAX CONSEQUENCES OF THE ORIGINAL
ISSUE DISCOUNT OR PREMIUM THEREON, IF ANY.

BOND HOLDERS” RISKS

The Federal Bankruptcy Code affects the rights and
obligations of municipalities and their creditors. Although
State legislative authority i1s a condition to the Tfiling by
municipalities of cases for relief under the Bankruptcy Code,
recently-enacted legislation empowers local governments, such as
the County, to become a debtor under the Bankruptcy Code. This
authorization would be invoked i1f fiscal circumstances become
such an emergency fTinancial manager were appointed Tfor the
County. No assurance can be given that future circumstances or
legislation will not result in the County filing for relief under
the Bankruptcy Code. Should the County file a petition for
relief under the Bankruptcy Code, the bankruptcy court could
reduce the amount of or extend the time of the County’s legal
obligation to pay its outstanding debts.

LITIGATION

To the knowledge of the County, there i1s no controversy of
any nature threatened or pending against the County, seeking to
restrain or enjoin the issuance, sale, execution or delivery of
the Refunding Bonds or in any way contesting or affecting the
validity of the Refunding Bonds or any proceedings of the County
taken with respect to the issuance or sale thereof, or the pledge
or application of any moneys or security provided for the payment
of the Refunding Bonds.

APPROVAL OF LEGALITY

The approving opinion of Axe & Ecklund, P.C., attorneys of
Grosse Pointe Farms, Michigan, a copy of which opinion will be
printed on the reverse side of each Bond, will be furnished
without expense to the purchaser of the Refunding Bonds at the
delivery thereof.

FINANCIAL ADVISOR

Municipal Financial Consultants Incorporated ('MFCI™) of
Grosse Pointe Farms, Michigan has served as financial advisor to
the County i1n connection with the sale of the Refunding Bonds.
The financial advisor makes no representation as to the
completeness or the accuracy of the information set forth In this
Official Statement. Further 1i1nformation with respect to the
issuance of the Refunding Bonds may be obtained by contacting
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MFCI, 21 Kercheval Avenue, Suite 360, Grosse Pointe Farms,
Michigan 48236, telephone 313-884-1550.

RESPONSIBILITIES OF BOND COUNSEL

Bond Counsel has reviewed the statements made in this
Official Statement under the captions 'Description of the

Refunding Bonds™, '"Security for the Refunding Bonds'™, ™"Tax
Matters™, "Approval of Legality” and 'Responsibilities of Bond
Counsel', but has not been retained to review and has not
reviewed any other portion of this Official Statement. Bond

Counsel has not made i1nquiry of any official or employee of the
Issuer, the County, or any other person with respect to, or
otherwise made any independent verification of, the accuracy or
completeness of any statement made in this Official Statement
(including those that 1t has reviewed) and has not expressed and
will not express an opinion as to the accuracy or completeness of
any statement made herein.

Except as stated iIn the immediately preceding paragraph and
to the extent necessary to render its approving opinion
respecting the validity of the Refunding Bonds and the exemption
of the Refunding Bonds and the interest thereon from taxation,
Bond Counsel has not been retained to examine or review, and has
not examined or reviewed, any financial documents, statements or
other materials that have been or may be furnished in connection
with the authorization, marketing or issuance of the Refunding
Bonds and, therefore, will not express an opinion with respect to
the accuracy or completeness of any such documents, statements or
other materials.

The fees of Bond Counsel for services rendered In connection
with 1ts approving opinion are expected to be paid from bond
proceeds.

VERNA McDANIEL, COUNTY ADMINISTRATOR
COUNTY OF WASHTENAW

las.os-was231
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COUNTY OF WASHTENAW
GENERAL AND ECONOMIC INFORMATION

GENERAL

Washtenaw County 1i1s a public corporation established 1in
1827, having general governmental powers and authority pursuant
to the Constitution and statutes of the State of Michigan. The
County Treasurer serves as the custodian of county funds and
accounts for all monies received by the county. By state law,
county ordinance, and/or resolution of the County Board of
Commissioners, her responsibilities include receipt and deposit
of funds, reconciliation of bank accounts, iInvestment of surplus
funds and management of the county’s portfolio, collection of
delinquent taxes, issuance of delinquent tax notes and management
of the delinquent tax revolving fund, sale of dog licenses, and

certification of plats. She also serves as Treasurer to, and
makes bond payments on behalf of, a variety of other governmental
entities: Road Commission, Parks and Recreation Commission,

Accommodations Ordinance Commission, Building Authority, Drain
Commission, and the Public Works Board.

POPULATION

2012 Estimated - 350,946 2000 U.S. Census — 322,895
2011 Bi-annual est- 347,962 1990 U.S. Census — 282,937
2010 U.S. Census — 344,791 1980 U.S. Census — 264,748

MAJOR TAXPAYERS

2014
10 Largest Taxpayers Taxable Valuation
Detroit Edison-Mich Con $ 248,745,520
McKinley Associates 130,320,143
Toyota Motor 119,905,635
Domino”s Farms 63,086,818
Briarwood Complex 60,718,788
Ford Motor 60,312,160
ITC 49,053,245
Hyundai 45,821,409
THC Ann Arbor LLC 37,205,438
McMullen Properties LLC 34,922,760
TOTAL (represents 5.86% of 2014 TV) $850,091,916

17



EMPLOYMENT CHARACTERISTICS

Number
10 Largest Employers Product/Service Emgloxed
University ot Michigan Health Care ey
Trinity Health Health Care 5,468
U.S. Government Government 2,700
Ann Arbor Public Schools Education 2,300
Eastern Michigan University Education 1,886
Faurecia North America Auto Manufacturing 1,659
State of Michigan Government 1,442
Washtenaw County Government 1,332
Thompson Reuters Information Services 1,100
Integrated Health Assoc., Inc. Health Care 1,016

RETIREMENT PLANS

The County operates three Retirement Systems, two Defined
Benefit Plans and a Defined Contribution Plan.

Defined Benefit Plan - (Washtenaw County Employees”
Retirement System - ERS) Morgan Stanley i1s the trustee of this
plan. The County®s contribution to the retirement system for the
fiscal year ended December 31, 2012 was $7,174,819 and was
$8,706,667 for the fiscal year ended December 31, 2013. As of
December 31, 2012, there were 1,087 active members and 844
retirees. As of December 31, 2013, there were 1,109 active
members and 859 retirees. Net assets as of December 31, 2012
were $218,836,265 dollars. Net position as of December 31, 2013
was $245,130,444 dollars.

Defined Benefit Plan — (Voluntary Employees” Beneficiary
Association - VEBA) to provide for retiree health care. As of
December 31, 2012 net assets of this trust were $77,871,202. As
of December 31, 2013 net position of this trust was $94,422,994.
The funding i1s determined on an actuarial basis. As of December
31, 2012 there were 835 retirees drawing from this fund. As of
December 31, 2013 there were 860 retirees drawing from this fund.

Defined Contribution Plan - (Money Purchase Pension Plan -
MPPP) Prudential Financial is the trustee and record keeper for
this plan. One Judge 1i1s enrolled in this plan which provides
full vesting of assets to the individual enrollees based on their
account balances. Net assets, as of December 31, 2012, were
$982,934 dollars. Net position as of December 31, 2013, was
$997,620 dollars.

For the Sheriff’s Department Only
As of October 1995 all new Sheriff Department employees and
all existing Sheriff Department MPPP members were enrolled 1in

Michigan Municipal Employees Retirement System (MERS). This
Defined Benefit Plan as of the December 31, 2013 actuarial
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valuation had 303 active members, 28 former vested members, and
26 retirees.

The County’s contribution to MERS for Tfiscal year ended
December 31, 2013 was $2,090,818 and for the fiscal year ended
December 31, 2012 was $1,626,313. Total actuarial value of
assets as of the actuarial valuation date of December 31, 2012
was $55,714,731.

EMPLOYMENT STATISTICS

2013 2012 2011 2010 2009 2008 2007
Work Force 185,016 183,170 179,685 182,222 183,794 186,049 189,324
Unemployed 10,641 9,919 11,618 14,781 15,740 10,821 9,012
% Unemployed 5.8% 5. 4% 6.5% 8. 1% 8.6% 5.8% 4.8%

REVENUE FROM THE STATE OF MICHIGAN

The County receives revenue sharing payments from the State
of Michigan under the State Constitution and the State Revenue
Sharing Act of 1971, as amended (the “Revenue Sharing Act”). The
table appearing at the end of this section shows State revenue
sharing distributions and transfers from the Revenue Sharing
Reserve Fund received by the County during the County’s past five
fiscal years.

The State’s fiscal year begins October 1 of each year and
ends September 30 of the following calendar year. Before the
State’s 1996-97 fiscal year, the State shared revenues received
from personal income tax, intangibles tax, sales tax and single
business tax collections with counties, cities, townships and
villages. In 1996, the State legislature began reform of both
the formula for distribution of State revenue sharing and the
designated sources of revenue to be shared. At that time, the
State expressly designated the revenues of the sales tax as the
sole source for revenue sharing.

In 2004, the Michigan Legislature approved a new proposal to
temporarily replace revenue sharing by allowing counties to
collect part of their millage earlier iIn the year thereby
advancing their cash flows.

Act Nos. 356 and 357, Public Acts of Michigan, 2004 signed
into law on September 30, 2004 made a number of changes. The
most important change was a movement of the county fixed or
allocated millage from December 1 to July 1. This movement
occurred transitionally beginning in 2004 and was completed in
July of 2007. In addition, a special Revenue Sharing Reserve
Fund (“RSRF”) was established and used to reduce the State’s
obligation to pay revenue sharing to counties.
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The Revenue Sharing Reserve Fund i1s to be drawn on by
counties to replace the revenue sharing payments which they would
have otherwise received according to a State mandated
schedule/timetable.

The i1mpact on revenue sharing varied widely from county to
county with some counties beilng required to receive revenue
sharing again directly from the State in as early as 2009, while
in other counties this did not occur until 2013. The reason for
the difference i1s the fact that revenue sharing payments are not
based upon the amount of money which a county receives from a tax
levy and the fact that some counties are on a fiscal year which
ends September 30, and others are on a calendar fiscal year which
ends December 31.

Tax Collection and Levy Date for County Fixed or Allocated
Millage

The money which 1s to temporarily replace state revenue
sharing payments was generated by a cash Tflow shift which
accelerated the collection of county fixed or allocated millage.
All counties collect a base tax (which is, of course, reduced by
Headlee rollbacks and limited by Proposal A caps) which is either
fixed by a vote of the county voters or allocated to the county
by a tax allocation board. In addition, counties have a right to
vote extra millages for various purposes for up to 20 years.
THIS PROPOSAL DOES NOT APPLY TO EXTRA VOTED TAXES WHICH WILL
CONTINUE TO BE LEVIED AND COLLECTED ON DECEMBER 1.

Resumption of Actual Revenue Sharing Payments

The statutory guarantee to counties to receive revenue
sharing payments from the State shall remain in full force and
effect.

However, the payments to an individual county shall be
reduced by the amount the individual county is able to withdraw
in money from the RSRF. Once the money in the RSRF of any
individual county 1s depleted, the State 1i1s supposed to
immediately resume 1its obligation to make revenue sharing
payments. For Washtenaw County, i1ts RSRF was depleted according
to the State mandated schedule of withdrawals during 2013.
Accordingly the State began making revenue sharing payments to
the County during the State’s 2012-13 fiscal year.

Purchasers of the Bonds offered herein should be alert to
further modifications to revenue sharing payments to Michigan
local government units, to the potential consequent impact upon
the County’s general fund condition, and to the potential 1mpact
upon the market price or marketability of the Bonds resulting
from changes in revenues received by the County from the State.

The table appearing below shows State revenue sharing
distributions and transfers from the Revenue Sharing Reserve Fund
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received by the County during the County’s past five Tiscal
years.

Fiscal Revenue
Year Sharing Fund Payments from
Ending Disbursements the State of Total
December (depleted Michigan for Revenue
31 2013) Revenue Sharing Sharing
$ $
2013 4,022,175 4,264,488 $8,286,663
$ $
2012 6,828,640 183,954 $7,012,594
$
2011 6,649,114 $ - $6,649,114
$
2010 6,537,969 $ - $6,537,969
$
2009 6,557,642 $ - $6,557,642

LABOR CONTRACTS

Number of Contract
Employee Group Positions Expiration Date
AFSCME Supervisors 54 December 31, 2017
AFSCME Unit A 374 December 31, 2023
AFSCME Unit B 125 December 31, 2023
AFSCME Unit C 56 December 31, 2023
AFSCME Juvenile Center 49 December 31, 2023
AFSCME Juvenile Detention 30 December 31, 2023
AFSCME Juvenile Center Supervisors 4 December 31, 2017
Michigan Nurses Association | 12 December 31, 2023
Michigan Nurses Association Supervisors 2 December 31, 2023
Assistant Prosecutors Association 24 December 31, 2023
Public Defender Association 13 December 31, 2023
POAM — Deputies 246 December 31, 2014
COAM Command 32 December 31, 2015
T-POAM District Court Clerical 24 December 31, 2023
T-POAM District Court Supervisors 7 December 31, 2023
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PROPERTY SUBJECT TO TAXATION

The laws governing the taxation of real and personal
property iIn the State of Michigan has been established by The
General Property Tax Act, being Public Act 206 of 1893, as
amended. Section 211.1 states: “That all property, real and
personal, within the jurisdiction of the state, not expressly
exempted, shall be subject to taxation.”

The State Constitution limits the proportion of true cash
value at which property can be uniformly assessed to 50% or less.
By statute, the State legislature has provided that the property
shall be assessed at 50% of i1ts true cash value. The State
legislature or the electorate may at some future time reduce the
percentage below the 50% of true cash value.

Responsibility for assessing local taxable property rests
with the assessing officers of townships and cities. Any
property owner may appeal his, her or its assessment to the local
Board of Review and ultimately to the Michigan State Tax
Tribunal.

On March 15, 1994, the electors of the State approved an
amendment to the Michigan Constitution permitting the Legislature
to authorize ad valorem taxes on a non-uniform basis. The
legislation i1mplementing this constitutional amendment added a
new measure of property value known as “Taxable Value.”
Beginning i1n 1995, taxable property will have two valuations -
State equalized valuation (“SEV”) and Taxable Value. Property
taxes will be levied on Taxable Value. Generally, Taxable Value
of property is the lesser of (a) the Taxable Value of the
property in the immediate preceding year, adjusted for losses,
multiplied by the lesser of the net percentage change iIn the
property’s SEV, or the inflation rate, or 5%, plus additions, or
(b) the property’s current SEV. Under certain circumstances,
therefore Taxable Value of property may be different from the
same property’s SEV.

This constitutional amendment and the implementing
legislation base the Taxable Value of existing property for the
year 1995 on the SEV of that property in 1994 and for the years
1996 and thereafter on the Taxable Value of the property in the
preceding year. Beginning with the taxes levied in 1995, an
increase, 1f any, iIn Taxable Value of the property is limited to
the lesser of the percentage net change in SEV from the preceding
year to the current year, 5% or the 1inflation rate. When
property is sold or transferred, Taxable Value i1s adjusted to the
SEV, which under existing law 1s 50% of the current true cash
value. The Taxable Value of new construction is equal to current
SEV. Taxable Value and SEV of existing property are also
adjusted annually for additions and losses.

The State Constitution also mandates a system of
equalization for assessments. Although the assessors for each
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local unit of government are responsible for actually assessing
at 50% of true cash value, adjusted for Taxable Value purposes,
the final SEV and Taxable Value are arrived at through several
steps. Assessments are established initially by the municipal
assessor. Municipal assessments are then equalized to the 50%
levels as determined by the County’s Department of Equalization.
Thereafter, the State equalizes the various counties In relation
to each other. SEV i1s important aside from 1ts use 1In
determining Taxable Value for the purpose of levying ad valorem
property taxes, because of i1ts role iIn the spreading of taxes
between overlapping jurisdictions, the distribution of various
State aid programs, State revenue sharing and in the calculation
of debt limits.

STATE EQUALIZED VALUATION
50% of True Value

14 - $16,311, , 0607
2013 - $15,579,456,634
2012 - $15,259,554,130
2011 - $15,480,176,123
2010 - $16,263,508,267
2009 - $17,529,497,260
2008 - $18,765,026,863
2007 - $19,330,951,897
2006 - $18,545,553,160
2005 - $17,534,623,609
2004 - $16,314,985,717
2003 - $15,045,690,552

TAXABLE VALUATION

2014 - $14,496,462,571
2013 - $14,210,463,343
2012 - $13,976,296,665
2011 - $14,083,128,684
2010 - $14,496,599,262
2009 - $15,312,121,625
2008 - $15,650,088,801
2007 - $15,510,438,244
2006 - $14,629,742,407
2005 - $13,693,361,327
2004 - $12,821,032,767
2003 - $11,987,709,008
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2014 SEV Breakdown by Use 2014 SEV Breakdown by Class

Restdential 6/7.34% Real 94 _05%
Commercial 19.82% Personal 5.95%
Industrial 2.56% TOTAL 100.00%
Personal Property 5.87%
Agricultural 2.88%
CFT/IFT 1.28%
Developmental -25%
TOTAL 100.00%

TAX RATE LIMITATION

Article IX, Section 6, of the Michigan Constitution of 1963
provides, In part:

"Except as otherwise provided in this Constitution, the
total amount of general ad valorem taxes iImposed upon real and
tangible personal property for all purposes In any one year shall
not exceed 15 mills on each dollar of the assessed valuation of
property as finally equalized."

Section 6 further provides that by a majority vote of
qualified electors of the County, the 15 mill limitation may be
increased to a total of not to exceed 18 mills, and the millages
of the 1local units involved shall then be permanently Tfixed
within that greater millage limitation.

Act 62, Public Acts of Michigan, 1933, as amended, defines
local units as counties, townships, villages, cities, school
districts, community college districts, intermediate school
districts, and other organizations or districts which may be
established with the power to levy taxes, except villages and
cities fTor which there are provisions 1in their charters or
general law fixing maximum limits on the power to levy taxes
against property and school districts.

The amount of mills, per $1,000 of Taxable Value, allocated
to the County, townships i1n the County and the intermediate
school district have been fixed by a vote as follows:

Units of Government Millage Rate
County direct rates
Operation 4 .55
Special voted 1.23
Total direct rate 5.78
